
  

 

 
 

July 16, 2026 
 

Hamilton City Council Will Not Implement 

 a Moratorium for AI Data Centres 
 

At its July 15, 2026, meeting, Hamilton City Council voted against implementing an 

interim control bylaw (ICBL) that aimed to impose a one-year moratorium on the 

development of AI data centres in Hamilton.  

I voted against the bylaw. 

This has been a high-profile topic with passionate public debate and many emails 

received from people with differing perspectives. Issues like this one require a 

significant investment of time and energy which is necessary to ensure, as much as 

possible, that I understand the matter holistically and the implications of a decision. That 

is the approach I have consistently taken, and that won’t change because there is an 

election this year. Anything less would lack integrity and be a failure of my duties as 

your elected representative. 

I share the concerns about hyperscale data centres and the stories members of the 

public have shared with Council. As the demand for data centres of all types (large and 

small, public and private) is growing across Ontario and Canada, there are questions 

about how data centres operate, what rules inform their operations, and what impacts 

they have on communities. They are important questions. It is also important to 

understand the jurisdiction of each level of government on these matters. 

The ICBL would have placed a moratorium on data centre proposals for up to one year. 

The intention of the motion that led to this bylaw was for the City to have time to review 

several matters of concern, including the impact on land use and zoning permissions, 

energy usage, water usage, noise, heat, and broader environmental impacts. There are 

also concerns about data sovereignty, and the topic of artificial intelligence in general. 

These are all important topics. However, all but land use and zoning permissions are 

outside municipal jurisdiction. An ICBL would not have provided the City any control 

over the items outside of our control - incidentally, the topics we have heard about most 

from passionate members of the public - since they are regulated by senior levels of 

government.  



Fortunately, there are already regulations at the Provincial or Federal level that would 

prevent the horror stories that have been shared in public dialogue about hyperscale 

data centres in the U.S., where their development is largely unregulated.  

Council learned at the July 15 meeting that recent provincial changes (Bill 185) exempt 

universities from the Planning Act.  As a result, the McMaster data centre being 

considered for 44 Frid Street (former home of The Spectator) would be exempt from an 

ICBL and could proceed without any municipal input. 

Separately from the ICBL, on June 24, 2026, Council approved a motion directing Staff 

to undertake a review of the City of Hamilton’s zoning and land use policies with an 

expected report back in mid-2027. An interim report on the scope of that work and 

anticipated resources will be delivered later in Q3 2026. We expect the final report to 

have feedback and recommendations on land use and zoning permissions, including 

where data centres should be permitted, and considerations such as proximity to 

residential neighbourhoods and updated definitions of what constitutes a data centre. 

Currently, data centres are only permitted in Hamilton’s industrial areas. 

The ICBL was not required for Staff to do this work. Several other Ontario municipalities 

are taking a similar approach of conducting a review without enacting a moratorium. 

Given the context I have outlined, my deliberation on the ICBL also considered the 

impact of a potential development opportunity for the Digital Research Alliance of 

Canada (DRAC), a national not-for-profit organization funded by the federal 

government. They have applied for $890M of funding for a small-scale data centre in an 

existing building on brownfield industrial land located on former Stelco lands. Their 

proposal, consistent with emerging federal standards, plans to avoid the environmental 

concerns that have occurred in the U.S (e.g., electricity capacity is already available; 

use of closed-loop cooling system so no municipal water usage or noisy fans; waste 

heat directed to an ‘energy harvesting’ district energy system to heat other buildings). 

I’ve learned much about AI data centres over the past couple of months and now know 

that, at a high-level, there are two types. 

The first type is the hyperscale consumer data centre used for personal tasks such as 

writing letters, generating pictures and videos, and stealing material from human artists 

and musicians. As a creative person with a family of creative people (both professional 

and hobbyist), this use of AI is frightening. 

The lesser-known use is comprised of supercomputers used in areas such as medical 

research or climate change modeling, like what DRAC is pursuing. This kind of work 

contributes to the public good.  

Implementing an ICBL would have effectively ended the possibility of DRAC's 

investment in Hamilton, even though it checks so many of the boxes for a positive, 

https://www.ola.org/en/legislative-business/bills/parliament-43/session-1/bill-185


sustainable development in our City. You can read (and watch) more about DRAC via 

the material from Council’s July 14, 2026 Special Council meeting. 

We cannot afford to create barriers to investment in Hamilton. Our city needs more 

industrial businesses to lessen the tax burden on residential property taxpayers. The 

large investment that DRAC could bring would not only generate significant tax revenue 

but could be part of building a larger ecosystem in research, life sciences and advanced 

manufacturing that attracts more businesses and generates additional tax revenue.  

Considering AI more broadly, the Federal Government has presented Canada’s National 

Artificial Intelligence Strategy: AI for All, which catalyzes this topic and focuses 

investment to incentivize these types of facilities. 

I expect the Feds and the Province to continue establishing regulations governing the 

development of AI and data centres. It is my opinion that we must have standard 

regulations at the federal and provincial levels, rather than individual municipalities 

creating a patchwork of policies and standards that increase cost and complexity. 

The Province of Ontario, through Bill 40 and Bill 98, has begun to create a framework 

for data centres.  

In mid-2027, once City of Hamilton staff have completed their review and presented 

their recommendations to Council, any changes it might want to make to Hamilton’s 

Official Plan to regulate data centres would need to be approved by the Province. 

Through recent and expected changes to the Planning Act via Provincial Bill 98, 

municipalities will be limited in the new studies or reports they can require for data 

centre development.  

In the meantime, any applications the City may receive for a new data centre will follow 

the existing Planning Act processes that include a site plan and building permit. A site 

plan requires many studies, including a planning justification report, servicing (water, 

sewers, storm drains), traffic impact, noise and vibration, environmental impact 

statement, tree protection plan, etc. Items related to energy, water bodies, etc. will 

continue to be reviewed by the appropriate agency or Ministry.  

Moving forward, it is imperative that my colleagues and I - along with other 

municipalities - work with local MPs and MPPs to advocate for standards that create a 

consistent approach that protects the interests of our community. 

 

 

Ward 12 Councillor 

City of Hamilton 
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